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SUJ NEWSLETTER – 2 

OCTOBER-DECEMBER, 2005 
 
Dear Friends and Investors: 
 
Please find below our second update newsletter. Thank you to all those who shared 
with us your input and constructive criticism. Greatly appreciated. I think that you will 
see some of your thoughts and ideas incorporated below. 
 
We would, again, very much welcome your input, comments, and, especially, leads to 
companies and individuals interested in investing in Jerusalem's economy. 
 
With wishes for a Happy Hanukkah and a Happy New Year! 
Eli Kazhdan, CEO 
 
 

Jerusalem Updates 
 
Government Incentives 
 
There has been an important and positive development in the government's awareness 
of the need for Jerusalem's economic development! 
 
As a result of the efforts of the Prime Minister's Office, the Ministry of Finance, the 
Ministry of Industry, Trade & Labor, the Jerusalem Development Authority and 
Jerusalem's business sector, a NIS 50M aid package has been allocated to promoting 
Jerusalem's economy. The incentives include: 

! Up to $65,000 grants for start-up entrepreneurs who set up their companies in 
one of Jerusalem's technological incubators; 

! Multi-year property tax (Arnona) breaks for new and expanding businesses in 
Jerusalem; 

! Rental assistance of up to $400/month for high-tech employees who relocate to 
Jerusalem from other cities. 

 
These incentives are a welcome and promising step in turning Jerusalem into a more 
competitive and attractive business environment. StartUp Jerusalem, together with local 
industry, will continue working with the government agencies to fine-tune the 
package. 
 
These incentives are part of the 7-year NIS 280M aid package for the development and 
advancement of Jerusalem, approved by the government in June 2005: 
http://tinyurl.com/7665x.  
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General Update 

 
StartUp Jerusalem NY event 
 
On December 5th, we held our first annual NY event. The event, organized by our 
staunch supporters Bill Ackman and Marty Peretz, was held in the beautiful 
Salandar-Oreilly Gallery on the East Side.  
 
The 200 participants heard SUJ's Honorary Chair Prof. Michael E. Porter and SUJ 
founder Nir Barkat speak about the competitive advantages of the city, in a unique 
and laid-back atmosphere. The participants also had the opportunity to receive more 
in-depth information about SUJ from Gideon Ben-Zvi (Chairman of SUJ), Board 
members Alan Feld and Pini Lozowick, as well as CEO Eli Kazhdan and Dr. Yagil 
Weinberg, President of CMECS. 
 
We are very grateful to all the participants who joined us for the event, and for the 
contributions that were made to support StartUp Jerusalem's work.  
 

 
 

Cluster Updates 
 
Health & Life Sciences  
 
! Daniel Orkin, the Cluster Manager, together with Galit Levy of the Jerusalem 

Manufacturers' Association, has completed an in-depth mapping of the life sciences 
industry in Jerusalem, and will be publishing the report in the coming weeks.  

! Having interviewed the vast majority of Jerusalem's life sciences CEOs and service 
providers, the picture is clear. Jerusalem has tremendous potential in R&D and high 
value manufacturing, but a concerted effort must be made to generate a compelling 
business environment that can match the standards of Tel Aviv.  

! The report will also offer concrete recommendations for government and municipal 
action, principally regarding the importance of retaining existing companies as well 
as attracting new ones.  

! The full report will be on the StartUp Jerusalem web site in the coming weeks 
(www.startupjerusalem.org). 

! A meeting with Israeli industry leaders on the subject of attracting International R&D 
activity to Jerusalem will be taking place in January. If you have any contacts or 
ideas that may assist in reaching this goal, please contact Daniel – 
daniel@startupjerusalem.org   
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Culture & Tourism 
 

! The process of creating the much-needed Jerusalem culture & tourism website is 
progressing rapidly, thanks to a generous grant by the Rosalinde and Arthur 
Gilbert Foundation. This website will serve a dual function: 

! Encouraging incoming tourists to prolong their stay in Jerusalem, thereby 
increasing revenues for Jerusalem's cultural institutions; 

! Promoting greater Business-to-Business cooperation between suppliers from the 
culture and tourism industries, thereby creating a greater variety of tailor-made 
packages for various target audiences.  

! Three top-notch Israeli companies – Websense, EasyNet and Leibowitz-Berger – are 
working in tandem with Ilanit Melchior, the Cluster Manager, on the technological 
infrastructure, search-engine optimization and content gathering for the site, 
respectively.  

! Mapping the city's cultural offerings and content-gathering from the hundreds of 
institutions and businesses – both in West and East Jerusalem – is slow and 
painstaking, but progressing with each day.  

! We are working on developing a tourism newsletter, which would forge a direct 
relationship with Jewish and non-Jewish organizations abroad, planning trips to 
Israel. 

 
Outsourcing & Business Services 
 
! The first government tender for call center incentives to create 500 jobs in the city, 

has been successfully completed. The efforts of StartUp Jerusalem, together with the 
Jerusalem Development Authority, have paid off; in December, the Ministry of 
Industry, Trade & Labor named the winners: 

! IDT (www.idt.com) was awarded incentives for 200 positions 
! Teleall (www.teleall.co.il) was awarded incentives for 120 positions 
! Advancia (www.advanciacallcenter.com) was awarded incentives for 100 

positions 
! Citibook (www.madisontitle.com) was awarded incentives for 80 positions 

! The Joint Distribution Committee expressed willingness to participate significantly in 
the training costs of companies awarded incentives in the Call Center tender. The 
Joint will focus principally on training Ultra-Orthodox, New Immigrant and Arab 
recruits.  

! A New York Outsourcing workshop, similar to the one organized in London over the 
summer, is in the works. The challenge of Cluster Manager, Jafar Sabbah, is to find 
an appropriate partner, capable of targeting potential clients for the event. If you 
have any suggestions or recommendations, please contact Jafar – 
jafar@startupjerusalem.org. 

! StartUp Jerusalem, together with the city's outsourcing industry, plans to participate 
in the International Offshore Conference in Cairo-Egypt on June 5th 2006.   

 
We very much look forward to your reactions, comments and leads! 


